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COUNCIL OF AUSTRALIAN GOVERNMENTS — GST DISTRIBUTION 

118. Mr D.R. MICHAEL to the Premier: 

I refer to the Premier’s attendance at the Council of Australian Governments last week. 

(1) What proposal did the Premier put forward to make the goods and services tax distribution fairer? 

(2) Are suggestions by WA federal Liberal members of Parliament that the federal Treasurer cannot 
intervene in the GST distribution correct? 

Mr M. McGOWAN replied: 

(1)–(2) I thank the member for Balcatta for the question. As members will know, last week I went to Hobart to 
participate in and attend my first Council of Australian Governments and met all the Premiers and the 
Prime Minister. I learnt a few things about Tasmania whilst I was there. First, it is a beautiful place and 
Hobart is a lovely city. Second, 40 per cent of Tasmania’s state budget relies on the GST distribution, 
which largely comes from Western Australia. In Western Australia, eight per cent of our state budget is 
provided by the goods and services tax. Third, I learnt that for every dollar a Western Australian 
taxpayer gets in GST money, a Tasmanian gets $5. 

Several members interjected. 

The SPEAKER: Members! 

Mr M. McGOWAN: Just to remind members of a little bit of history, since we are talking about history, it was, 
of course, the Liberal Party that signed Western Australia up to this deal. If we want to go back through history, 
there are a few old hands amongst us in this chamber—not a Johnny-come-lately like the opposition leader—and 
I remember the principal proponent of the signing of the GST deal, who is in the chamber now. Whilst I was 
there, the Tasmanian Premier launched a surprise attack on me. I woke up in the morning and there under the 
hotel door was the “Hobart Mercury” or Tasmanian Mercury” or whatever that paper is called, and there I was 
mentioned on the front page, with the Tasmanian Premier launching a vicious assault on me. 

According to my notes, the Tasmanian Premier, a colleague of the opposition, the Liberal Will Hodgman, said — 

“By being here it demonstrates that all states are equal and that our GST system is indeed based on the 
notion of a fair go for all Australians no matter where they live”. 

How is it fair that my colleagues and I have inherited a state debt approaching $42 billion and a $3 billion deficit 
and Tasmania is getting $5 for every dollar a Western Australian gets? How is that fair? 

Dr M.D. Nahan interjected. 

The SPEAKER: Leader of the Opposition, I call you to order for the second time. 

Mr M. McGOWAN: I took up the case at COAG with the Prime Minister and the Premiers, with the idea—it is 
a very strong idea backed by BHP and the Minerals Council of Australia—that 25 per cent of mineral wealth be 
quarantined so that those states that encourage iron ore mines and the like, like we do, get a share and an 
incentive to do so. I raised that issue at the meeting, amongst many others, in our discussions about the GST. 
I note that whilst I was over there fighting for a better deal for Western Australia with the Prime Minister and the 
other Premiers, back here in Western Australia there was someone undermining our position. It was none other 
than Hon Christian Porter, a former member of this house—a lion in this chamber on the GST deals and 
a pussycat in Canberra. Whilst I was in Tasmania, back here in Western Australia he said, and I quote — 

… the Treasurer ultimately must take the recommendation of the grants commission, … 

But I note that the Commonwealth Grants Commission has submitted to the Productivity Commission, and 
I quote, that its “main role is to provide advice to the Commonwealth Treasurer …”.  

Mrs L.M. Harvey: What’s your point? 

Mr M. McGOWAN: If the Deputy Premier listens, she might understand. 

That is, Christian Porter says that the commonwealth must take the advice of the grants commission, whereas the 
grants commission itself states that it is only required to provide advice. That is a very important distinction. It is 
up to the federal Treasurer and the Prime Minister to determine what our GST share is, and a sellout like 
Christian Porter is not helping Western Australia’s case by coming up with those excuses for the commonwealth 
not providing a better deal for our state. 
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